GRANT AGREEMENT

Grant Number: 2000002810

Project Title: Dryland Adaptation Knowledge Initiative (DAKI) (the “Project”)

The Interational Fund for Agricuttural Development (“IFAD")

and

Associag8o Programa Um Milh3o de Cistemas para o Semiarido — AP1MC (the “Recipient”)

each a “Party” and both of them coflectively the “Parties”

HEREBY AGREE as follows:

1. The following documents coflectively form this Agreement: this document, the Project
Description (Schedule 1), the Allocation of the Grant (Schedule 2), and the General Prowsiot\s
Applicable to IFAD Grant Agreements (the “General Provisions®) (Schedule 3). In the event of a conflict
between this document and any of the Schedules, the provisions of this document shall take

precedence. The forms to be used by the Recipient lo apply for withdrawals and provide reports are
available at www.ifad.org/grantforms.

2. IFAD shall provide a grant to the Recipient (the “Grant’), which the Recipient shall use to
implement the Projec! in accordance with the terms and conditions of this Agreement. The Grant shall
be used solely to finance Eligible Expenditures as defined in Schedule 3.

KB The total amount of the Grant is US$ 1,500.000 (one million five hundred thousand United
Stales dollars).

4, The Reclipient's Fiscal Year begins on 01 January.

5. The Effeclive Date of the Agreement is 02 July 2020

8. The Project Completion Date is 30 September 2024.

T, The Grant Closing Date is _31 March 2025

8. Special Provisions:

a) General Provision 3.2 (Implementation) shall be replaced as follows:

“The Recipient and the Implementation Partners shall implement the Project in order to accomplish the
Goals and Objectives set forth in Schedule 1 of the Agreement. The Recipient and the Implementation
Partners shall implement the Project:

(i) with due diligence and efficiency;

(ii) in conformity with appropriate administrative, engineering, financial, economic,
operational, environmental, technical and research practices;

(iii) in accordance with the WPBs and;

(iv) otherwise in accordance with the Agreement;
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(v) in accordance with the provisions of the IFAD Policy on Preventing Fraud and Corruption
in its Activities and Operations, as may be amended from time to time;

(vi) " in accordance with the provisions of the IFAD Policy on Preventing and Responding to
Sexual Harassment, Sexual Exploitation and Abuse, as may be amended from time to
time.

The Recipient and the Implementation Partners shall exercise the same care in the administration of
the Grant as it exercises in the administration of its own funds, having due regard to economy and
efficiency and the need to uphold the highest standards of integrity in the administration of public funds,
including the prevention of Prohibited Practices and Sexual Harassment, Sexual Exploitation and
Abuse. The Recipient and the Implementation Partners shall be solitarily and subsidiarity liable for any
action or omission by the Recipient or by any of the Implementation Partners in connection with this
provision.”

b) General Provision 3.17 (Refund) shall be replaced as follows:

“If (i) IFAD determines that any amount previously disbursed to the Recipient or to the Implementation
Partners shall not be required to cover further payments for Eligible Expenditures; or (i) IFAD
determines at any time that any amount previously disbursed to the Recipient or the Implementation
Partners has not been exclusively used in accordance with the requirements of the Agreement, the
Recipient or the Implementation Partners shall, promptly upon nolice from IFAD and in any case within
three (3) months of the notification, refund to IFAD such amount in the currency of payment. Any
remaining balance previously advanced by IFAD shall be refunded by the Grant Closing Date. The
Recipient and the Implementation Partners shall be solitarily and subsidiarity liable for any action or
omission by the Recipient or by any of the Implementation Partners in connection with this provision.”

[The remainder of this page is intentionally left blank]
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9. The following are the contact addresses to be used for any communication related to the
Agreement:
For IFAD: For the Recipient:
Attention: Claus Reiner Attention:Alexandre Henrique Bezerra Pires
IFAD - Casa da ONU Rua Monte Alverne, 287
Setor de Embaixadas Norte (SEN) Hipédromo, Recife-PE, 52041-610
. Quadra 802, Conj. C, Lote 17 Brazil

Brasilia (DF) — CEP 70.800-400
Brazil

This Agreement has been prepared in the English language in two (2) original copies, one (1) for IFAD
and one (1) for the Recipient.

INTERNATIONAL FUND FOR
AGRICULTURAL DEVELOPMENT

L \
—E Mo ~o-

Gilbert F. Houngbo
President
Date@i\é—"ﬁq_ﬂﬂlo

L2
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ASSOCIAGAO PROGRAMA UM MILHAO DE CISTERNAS PARA O SEMIARIDO — AP1MC

.
exandre Henrique Bdzerra Plrﬁ

President

Date: 28 [OS/ 2020
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1:4;

1.2

1.3.

14.

1.6.

Grant No. 2000002810

Schedule 1

Project Description

Target Countries

The Project shall be implemented in three dryland regions of Latin America: Chaco region of
Argentina (the Provinces of Salta, Santa Fé, Santiago del Estero, and Jujui), the Dry Corridor
in El Salvador, and the semiarid Northeast in Brazil.

Direct and Indirect Target Group

The Project shall benefit 2,000 people directly, including public officials, technical assistance
staff, family farmers, and students of selected rural schools. The learning courses (including

online) shall be bilingual (Portuguese and Spanish), and shall go beyond the Project
boundaries to benefit indirectly around 20,000 people.

Goal & Objectives

The overall objective of the Project is to develop institutional capacities to help the three
dryland regions of Latin America adapt to climate change. Its specific objective is to develop
appropriate technical assistance (TA) and rural extension capacities to address these
challenges using climate resilient agriculture (CRA) courses, teaching materials, and
knowledge products to enable instructors in disseminating successful practices and
experiences.

Components and Key Activities by Component
Component 1: Climate Resilient Agriculture Analysis.

o Holding an initial workshop with representatives of 3 countries
¢ Fieldwork survey in the 3 countries for information gathering
e Workshop for presenting best practices

Component 2: CRA Capacity Building

Preparing courses curriculum

Elaborating distance and classroom courses

Holding the courses

Creating an online platform

Identifying 3 Agricultural Family Schools for implementing leaming units

Component 3: Project Management, M&E, Communication and KM

« Development of a mobile application for knowledge dissemination
o Conducting studies, systematic procedures and other KM products
s Conducting results evaluation studies

Expected Outputs and Outcomes
The Project Is expected to produce the following outputs:

a complete database of selectad good practices of CRA

50 thematic videos to be used In the training

1,700 persons trained in CRA techniques

300 students from agricultural and rural schools trained through CRA leaming units
development of a bilingual web-based portal
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1.7.
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¢ design of a moblle application to exchange experiences and practices on CRA
techniques

3 web-published studies on CRA methods and techniques

The outcomes of the Project shall include:

* ahigh approval rating by al least 80%

of the persons taking the courses
® an annual increase of 50% of the acce

$s to the online platform content
Implementation Period and Work-plan

The Project shall be implemented in 48 months.

The distribution of shares and financial funds
by region shall follow the general criteria of 55%

Brazil, 30% Argentina and 15% E| Salvador.
Table 2: DAKI implementation Schedule

WORKPLAN Semester

«w

Components/Activities 123 [a[s[e]7 s

COMPONENT 1. CLIMATE RESILIENT AGRICULTURE ANALYSIS

Initial Workshop X

Field survey

Exchanges

Validation Workshop

Elaboration and conclusion of the systematic material

COMPONENT 2. CAPACITY DEVELOPMENT

Curmriculum elaboration

Elaborating a distance course in Portuguese and Spanish

Classroom courses held

Elaboration and conclusion of the systematic material

Building an online platform X x X X

COMPONENT 3. M&E, COMMUNICATION, KNOWLEDGE MANAGEMENT

Building an application (app) ; X X

Oondulgng studies, registering expsriences and other KM % x | x| x| x| x

Organizing Outcome Assessment Studies

Project Management x X x X

Implementing Arrangements

(a) The implementing agency, the Assoclagdo Programa Um Milhdo de Cisterna para o
Semiarido, ' (AP1MC), a Brazilian civil sociely organization of public interest
established by ASA, in consortium with FUNDAPAZ and FUNDE, shall be responsible
for the overall implementation of the Project.

(b) AP1MC, the consortium leader, shall be the executing agency re'sponslblle. for
planning, implementing project activities in Brazil, coordinating project activities
implemented by FUNDAPAZ and FUNDE in Argentina and E| Salvgdor. raspecuve}y,
managing financlal resources and reporting to IFAD on physical and.ﬁnancnal
progress. For this, AP1IMC shall establish a Project Management U.mt.(PMU)
comprised of a Coordinator, two Technical Component Managers, a Monitoring and

Evaluation (M&E), Knowledge Management (KM) and Communication Officer, and
an Administrative assistant.
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e Support in the preparation of Progress Reports (PRs): PRs are to be submitted
to IFAD every six months (February 1 and August 1 of each year), containing a
detailed description physical and financial progress of the of the activities performed
in the last six months by component to what extent they contributed to the
advancement of LF indicators, and with respect to the AWPB and design goals,
including images, photos and illustrations. Mid-year TPRs shall provide the corrective
lines to be adopted by the Project in the second half of each year so as to prevent
delays in the execution of aclivities by a specific schedule. The Annual TPRs should
contain a detailed schedule of activities to carry out over the next year.

e Support for Systematic Knowledge Management: The MEP shall contain support
strategies in the elaboration of Systematic Knowledge Management, with the
objective of disseminating identified good practices. :

Risks and Mitigation Measures

Bisk 1: Geographical, cultural and linguistic distances between the 3 countries may pose a
risk of delay and increase the implementation cost as well as impose barriers in the exchanges
and adoption of practices and experiences.

Mitigation: The use of modem technologies, professional translations into Portuguese and

Spanish of all material, incorporation of IFAD project, facilitation of IFAD Hubs and Offices,
and the Strategic Committee will mitigate such risks.

Risk 2: Another potential risk is focusing on well-known practices and not considering
innovations.

Mitigation: To avoid such a risk, the measures to be taken are: (i) the establishment of good
practice selection criteria to include lesser-known practices; ii) the establishment of a Steering
Committee that will review annual work plans and reports; and iii) the diversity of the
institutions (also incorporating new partners) involved in DAKI implementation. These factors
are expected to mitigate this risk and allow innovative practices to be identified and selected.

Risk 3: There is a risk of training master technicians who later would not be available as
multipliers to transfer knowledge or farmers.

Mitigation: To limit this risk, the selection of technicians will give priority to people on
permanent teams of TA providers. Farmer trainers will also be selected based on their past
practice related to receiving and replicating practices to other farmers. In addition, distance
leamning can also be considered a way of mitigating non-achievement risk as it reduces travel
costs and has the ability to benefit more families.

Knowledge Management and Leaming

(a) A detailed knowledge management plan shall be prepared at the initial project
workshop.

(b) Systematized technologies shall be aligned with IFAD's priority knowledge
management themes. In the 3 countries, knowledge management products --
produced in Portuguese and Spanish — shall ensure broad coverage and wide
diffusion through the SSTC&KC in Brasilia and the Regional Hubs of Lima and
Panama.

(c) Knowledge management should ensure accessibility of information for public trainers,
essentially comprised of technicians, master extensionists, and reference farmers.
These technicians shall be those involved in IFAD-supported projects, rural extension
and technical assistance agencies (public and private), and civil society entities, as
well as professionals from research centres, universities, and training centres.
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1.9.

(¢)  Monitoring and financial management. AP1MC shall use its project management
system (Siganet), which will allow the monitoring of expenses incurred, including the
review of annual work plan and budget (AWPB) and progress reports so as to ensure
accountability and adequacy of resource management.

(d)  Other implementing institutional pariners. Pariners FUNDAPAZ and FUNDE, with
which AP1MC shall have subsidiary agreements to operationalize their participation
as institutional partners, subject to prior IFAD no-objection, shall implement certain
project-specific activities. They shall report financially and operationally to AP1MC.
AP1MC may also partner with other organizations, institutions or experts identified by
the agency. Institutional partners shall work under the supervision of the Project
coordinator and shall prepare activity and financial reports as provided for in the
corresponding agreements.

(e)  Selection of master extensionists and reference farmers. The implementing agencies
shall liaise with the Coordinators of relevant IFAD-supported projects that are active
in the dryland regions in the three participating countries. Relevant projects financed
by other agencies may also be taken into account To support upcoming IFAD-
supported projects, they may also liaise with the local governments of the respective
project areas. In the same way, existing projects shall be targeted with the knowledge
products for dissemination to their staff and collaborators.

(fy  Project coordination and management. A Steering Committee (SC) shall be formed
by the consortium on a consultative basis as mentioned in the description of
Component 3. It shall meet virtually at least once a year.

. Supervision Amangements

The Project shall be overseen by IFAD's South-South and Triangular Cooperation and
Knowledge Center (SSTC&KC) in Brasilia and day-to-day implementation matters shall be
overseen by IFAD Office in Salvador, Bahia State, Brazil. The Brasilia SSTC&KC cooperates
closely with Lima and Panama Hubs by providing and establishing project-related contacts,
mission invitations, and sharing of project-related information. The IFAD Office in Salvador,
Brazil, shall provide direct technical support to the AP1MC-FUNDAPAZ-FUNDE consortium,
coordinated by the AP1MC office in Recife, Pernambuco State. The IFAD Office in Salvador
shall also provide contacts related to CRA approaches and ensure dialogue and links to
ongoing IFAD-financed operations in the country.

Monitoring, Evaluation and Reporting

(a) AP1MC shall be responsible for the construction and implementation of a Monitoring
and Evaluation Plan (MEP), which will function as a management support instrument,
and will be designed to monitor project implementation as well as meeting physical
and environmental goals and results presant in the Logical Framework (LF).

(b) M&E shall play a leading role in providing decision-making support to managers
through the preparation and reporting of management progress and challenges.

(c) Regarding the institutional arrangement, communication and KM specialists should
work in line with the M&E specialist.

(d) The main tools and assignments for M&E activities shall be:

e (LF Indicators follow-up: It is a daily monitoring instrument and will present results
of the Project activities. For each indicator, targets for the calendar year shall be
established as part of the current year's AWPB.

o Support for the preparation of the AWPB with the component officers will ensure
coordination of physical progress with financial execution for each calendar year. It
should be hamonized with the FL, and contain annual physical targets.
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(d) The knowledge acquired should have a didactic format that allows the transmission
and multiplication of good practices. Videos, booklets, and manuals shall be
produced, disseminated through the DAKI bilingual wab-based portal and via the
application (app), and shall be released during events and other moments of

exchanges.

(e) Good practices focused on CRA that have been systematized, including in Brazil by
the Programa Semear Internacional (PS1) should be identified and reviewed as a

starting point, to be maximized by DAKI.

() The M&E system will be a source of information and data to contribute to knowledge
management and to measure innovations.

1.12. Communication and Visibility Plan

Communication shall be key in achieving objectives, among other things valuing all knowledge
management work. All materials produced for communication shall be available in Spanish
and Portuguese. The use of technology and social networks shall ensure permanent and
intense communication of project activities. Communication shall also be used throughout the
channels and networks of partner entities and organizations. In the first months of
implementation, a detailed communication and visibility plan shall be elaborated defining the
rules to be applied by the partner entities. Thus in each event and publication, the visibility of
the partners involved shall be guaranteed, by applying the defined rules.
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Schedule 2

Allocation of the Grant

2.1. Allocation Table.

a. The amounts allocated to each category for the Project shall be as follows:

Category of Expenditure Amount (in USD)

I. Salaries and allowances 161 000
(including Operating
costs)

Il. Consultancies 672 000

lil. Travel and allowances 29 000

IV. Goods, services and 105 000
inputs

V. Workshops (including 533 000
Training)

TOTAL 1 500 000

2.2. Other Sources of Funding. Co-financing will be provided by AP1MC in the amount of USD 144,000
and by FUNDAPAZ in the amount of USD 280,000.

2.3. Disbursements Arrangements
In addition to arrangements laid out in General Provision 3.3, as from the Effective Date, the Fund

may also disburse advances directly to Implementation Partners, provided that the Recipient
submits separate Withdrawal Applications and Bank Account Certification Forms, as well as
separate Statements of Expenditure claiming expenditures incurred by the Implementing Partners,

The amount to be advanced to Implementation Partners shall not exceed

for previous advances.
90% of planned expenditures included in the relevant Work Plan and Budget of the Implementation
Partner, as approved by the Recipient and cleared by the Fund.

2.4. Audit Arrangements

In addition to the requi
shall cover both IFAD funds and any co-fi
Implementation Partners, which will be accoun

audit oversight.

rements of General Provision 3.9, the annual audit report submitted to IFAD
nancing, and consolidate expenditures incurred by
table for the use of sub-granted funds and subject to
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Schedule 3

General Provisions Applicable to IFAD Grant Agreements

3.1 Definitions

(i)
(ii)

(iii)

(iv)

V)

(vi)

(vii)

(viii)
(ix)
(x)

(xi)

(xi)

(xiil)

(xiv)

‘Agreement” or ‘the Agreement” or “this Agreement” means the Grant Agreement betweén
IFAD and the Recipient and Schedules 1 through 3 thereof.

“Allocation Table® means the IFAD amounts allocated for the Project as set forth in Schedule 2
of the Agreement.

“Audit Opinion” means a written statement describing the auditor's independent opinion on the
Statement of Expenditure submitted to IFAD based on the evaluation of the conclusions drawn
from the audit evidence obtained and the basis for the opinion.

“Authorized Representative” means the person who has the necessary authorization to sign the
Agreement on behalf of the Recipient.

“Authorized Signatory” means the person(s) delegated authority by the Recipient's Authorized
Representative to sign Withdrawal Applications and Statements of Expenditure on behalf of the
Recipient, using the format set forth at www.ifad.org/qrantforms.

*Bank Account Certification Form™ means a form prepared by the Recipient and certified by the
Recipient's bank, using the format set forth at www.ifad,org/grantforms.

“Coercive Practice® means impairing or harming, or threatening to impair or harm, directly or

indirectly, any party or the property of the party in order to improperly influence the actions of
that or another party.

“Collusive Practice” means an arrangement between two or more parties designed to achieve
an improper purpose, including improperly influencing the actions of another party.

“Corrupt Practice” means the offering, giving, receiving or soliciting, directly or indirectly, of
anything of value in order to improperly influence the actions of another party.

“Effective Date” means the date on which the Agreement is signed by both Parties and the date
written on the first page of the Agreement, which is the date from which the Recipient has the
right to incur Eligible Expenditures.

“Eligible Expenditures® means expenditures eligible to be financed under the Grant. Such
expenditures must satisfy all of the following requirements: they must (i) meet the reasonable
cost of goods, works or services required for the Project; (i) be covered by the relevant work
plan and budget (WPB); (iii) be procured in accordance with the Recipient's or other approved
IFAD Procurement Procedures; (iv) be incurred within the Project Implementation Period,
except for those expenditures necessary to meet the costs of winding up the Project, which
may be incurred after the Project Completion Date and before the Grant Closing Date; (v) not
involve a payment which is prohibited by a decision of the United Nations Security Council or
any other policy of IFAD; (vi) not involve a payment which may constitute a Prohibited Practice;
(vii) be supported by adequate documentation; and (viii) be verifiable by IFAD.

“Fraudulent Practice” means any act or omission, including a misrepresentation, that knowingly

or recklessly misleads, or attempts to mislead, a party in order to obtain a financial or other
benefit or to avoid an obligation.

“Grant Closing Date” means the date six (6) months after the Project Completion Date or such
later date as IFAD may designate by notice to the Recipient, which is the date by which all the
obligations of the Parties under the Agreement (with the exception of the obligation to facilitate
supervision and evaluation contained in paragraph 3.14 and the obligation to retain records and
documents contained in paragraph 3.15) shall have been performed.

‘Implementation Partner" means each entity responsible for the implementation of the Project
or any part thereof.

1
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(xv) “Obstructive Practice” means: (i) deliberately destroying, falsifying, altering or concealing

(xvi)

(xvii)
(xviii)
(xix)

(xx)

(i)

(xxii)

(i)

(xxiv)

(xxv)

(xxvi)

(xxvil)

(xxviii)

(xxix)

evidence that may be material to an investigation by the IFAD, or making false statements to
investigators in order to materially impede an investigation by the IFAD into allegations of
corrupt, fraudulent, coercive or collusive practices; and/or (i)) threatening, harassing or
intimidating any party to prevent it from disclosing its knowledge of matters relevant to an
investigation by the IFAD or from pursuing such investigation; and/or (iii) the commission of any
acts intended to materially impede the exercise of the IFAD's contractual rights of audit,
inspection and access to information.

“Procurement Plan” means the document prepared by the Recipient and approved by IFAD
covering all major procurements of goods, works and consulting services to be carried out in
relation to the Project during the period covered by the WPB, following the format set out at
www.ifad.org/grantforms.

'Proh_ibited Practice” means any Corrupt, Fraudulent, Collusive, Coercive or Obstructive
Practice engaged in connection with an IFAD-financed and/or managed operation or activity.

“Project Completion Date” means the date by which the implementation of the Project is to be
completed.

“Project Implementation Period” means the period beginning on the Effective Date and ending
on the Project Completion Date.

“Project” means the project described in Schedule 1 of the Agreement.

"Project Year" means: (i) the period beginning on the Effective Date of the Agreement and
ending on the last day of the then-current Fiscal Year; and (ii) each period thereafter beginning
on the first day of the Fiscal Year and ending on the last day thereof, provided, however, that if
the Effective Date of the Agreement falls after the midpoint of the Fiscal Year, Project Year 1
shall continue to the end of the following Fiscal Year.

“Recipient's Fiscal Year" means the twelve- (12) month period used by the Recipient as its fiscal
accounting period.

“Recipient's Procurement Procedures” means the procedures to be used by the Recipient for
procurement related to the Project, which IFAD has agreed that the Recipient should use and
which cannot be materially altered without the prior approval of IFAD.

"Sexual Exploitation and Abuse"” means any actual or attempted abuse of a position of
vulnerability, differential power, or trust, for sexual purpose, including, but not limited to, profiting
monetarily socially or politically from the sexual exploitation of others (Sexual Exploitation); the
actual or threatened physical intrusion of a sexual nature, whether by force or under unequal
or coercive conditions (Sexual Abuse).

*Sexual Harassment®” means any unwelcome sexual advance, request for sexual favour or other
verbal, non-verbal or physical conduct of a sexual nature that unreasonably interferes with work,
alters or is made a condition of employment, or creates an intimidating, hostile or offensive work
environment.

“Statement of Expenditure” or "SOE" means a form prepared by the Recipient to report the
expenditures incurred following the format set forth at www.ifad.org/grantforms and in line with
Schedule 2 of the Grant Agreement.

"Statement of Responsibility” means a letter prepared by the Recipient following the format set
forth at www.ifad.org/grantforms.

"Subsidiary Agreement” means any agreement by which: (i) the whole or parts of the proceeds
of the Grant are made avalilable to an Implementing Partner; and/or (ii) an Implementing Partner
undertakes to carry out the Project, in whole or in part. Subsidiary Agreements for an amount
exceeding USD 100,000 or equivalent are subject to IFAD's prior no-objection. Any Subsidiary
Agreements related to the Project shall be listed in paragraph 1.7 of Schedule 1 of the
Agreement

"Third Parties” means individuals and entities, other than the Parties, that receive, apply to
receive, are responsible for the deposit or transfer of, or take or influence decisions regarding
the use of proceeds from the Grant, including, but not limited to: Implementing Partners, service

12
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providers, contractors, suppliers, sub-contractors, sub-suppliers, bidders, consuitants and any
of their agents or personnel.

(xxx) “Withdrawal Application” or "WA" means a form prepared by the Recipient, lo request
disbursements from IFAD, following the format set forth at www ifad.org/grantforms.

(xxxi) “Work Plan and Budget” or "WPB" means the work plan and budget provided in advance for
the Project, which is prepared by the Recipient and for which IFAD has provided its non-
objection. If the Project Implementation Period is eighteen (18) months or less, there will be a
single WPB for the Project. If the Project Implementation Period is more than eighteen (18)
months, there will be an Annual Work Plan and Budget ("AWPB") for each twelve (12) month
period during the Project Implementation Period. Every WPB must also include a Procurement
Plan and cash flow forecast following the example sel forth at www.ifad.org/grantforms.

3.2 Implementation

The Recipient shall impiement the Project in order to accomplish the Goals and Objectives set forth in
Schedule 1 of the Agreement. The Recipient shall implemant the Project (i) with due diligence and
efficiency; (ii) in conformily with appropriate administrative, engineering, financial, economic,
operational, environmental, technical and research practices; (iii) in accordance with the WPBs and (iv)
otherwise in accordance with the Agreement; (v) In accordance with the provisions of the IFAD Policy
on Preventing Fraud and Corruption in its Activities and Operations, as may be amended from time to
time; (vi) in accordance with the provisions of the IFAD Policy on Preventing and Responding to Sexual -
Harassment, Sexual Exploitation and Abuse, as may be amended from time to time. The Recipient shall
exercise the same care In the administration of the Granl as it exercises in the administration of its own
funds, having due regard to economy and efficiency and the need to uphold the highest standards of
integrity in the administration of public funds, including the prevention of Prohibited Practices and
Sexual Harassment, Sexual Exploitation and Abuse. '

3.3 Disbursement

From the Effective Date the Recipient may request withdrawals from the Grant through the submission
to IFAD of the required documentation listed at www.ifad.org/grantforms.

Amounts disbursed in advance shall not exceed 90% of the expenditures included in the relevant WPB
that has received IFAD no-objection. For the second and following Withdrawal Applications, in addition,
the Recipient shall submit to IFAD a Statement of Expenditure demonstrating the use of at least 75%
of the immediately preceding instalment (and 100% of previous instalments, if any). The final payment
shall be made after receipt by IFAD of a salisfactory Final Completion Report in accordance with
paragraph 3.7 below. No Withdrawal Application will be accepted by IFAD after the Grant Closing Date,
unless IFAD has agreed in writing to an extension.

IFAD may request additional information and supporting documentation, as required.
3.4 Reallocation

The Recipient may reallocate funds among Categories of Expenditures provided that: (i) the reallocation
does not affect the basic purpose of the Project operations; and that (ji) the allocation changes do not
exceed 10% of the total amount indicated in paragraph 2.1 of Schedule 2 for each category of
expenditure.

3.5 Procurement

(@) Procurement of goods, works and services required for the Project shall be carried out in
accordance with the procurement procedures agreed by IFAD with the Recipient. In all cases where
procurement worth more than two hundred thousand United States Dollars (USD 200 000) or equivalent
is covered under the WPB, the Recipient shall be required to submit a Procurement Plan.

(b) The Recipient shall: (i) inform Third Parties of the IFAD Policy on Preventing Fraud and
Corruption in its Activities and Operations and IFAD Policy on Prevention and Responding to Sexual
Harassment, Sexual Exploitation and Abuse; and (ii) ensure that all bidding documents and contracts
for procurement of goods, works and services financed by the Grant are in accordance with the above
mentioned Policies. For the avoidance of doubt, IFAD requires that all bidding documents and contracts
for procurement of goods, works and services financed by the Grant include provisions requiring
bidders, suppliers, contractors, sub-contractors and consultants to: (i) allow full inspection by IFAD of
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all bidding documentation and related records; and (ii) fully cooperate with agents or representatives of
IFAD carrying out an audit or investigation.
3.6 Progress Reports and Other Implementation Information

During the Project Implementation Period, the Recipient shall submit to IFAD a Progress Report for the
preceding twelve (12) month period within ninety (90) days of the end of the Recipient's Fiscal Year,
following the format provided at www.ifad.org/grantforms.

In addition to the Progress Reports required by the foregoing provision of this paragraph, the Recipient
and the Project Parties shall promptly inform IFAD of:

(a) Any condition that interferes with, or threatens to interfere with, the implementation of the
Project or the achievement of its Goal and Objectives. In particular, the Recipient shall promptly
notify IFAD of any allegations of Prohibited Practices that are received in relation to any of the
Project activities.

(b) Any non-compliance with the IFAD Policy on Preventing and Responding to Sexual
Harassment, Sexual Exploitation and Abuse.

3.7 Final Completion Report

As soon as possible after the Project Completion Date, but in no event later than the Grant Closing
Date, unless IFAD has agreed in writing to an extension, the Recipient shall submit to IFAD a Final
Completion Report in satisfactory form, including both technical and financial information, i.e. the project
completion report, the final certified SOE and the related Audit Opinion, following the formats provided
at www.ifad.org/grantforms.

3.8 Accounts and Financial Reporting

The Recipient shall maintain separate financial records in respect of the Grant and shall prepare
financial statements in accordance with intemnational accounting standards or other accounting
standards acceptable to IFAD, as agreed with IFAD in advance and in line with the IFAD Handbook for
Financial Reporting and Auditing of IFAD-financed projects.! The Recipient shall submit interim certified
SOEs, signed by an Authorized Signatory on a semi-annual basis, within forty-five (45) days of the end
of the six (6) month period. A final certified SOE for the totality of eligible expenditures incurred by the
Project shall be submitted by the Grant Closing Date, segregating the winding-up expenditures incurred
between the Project Completion Date and the Grant Closing Date.

SOEs shall disclose the sources and uses of funds spent to finance the Grant activities, specifying
whether the expenditures were funded in cash or by contributions in kind. SOEs shall consolidate the
expenditures incurred by the Recipient and by sub-grantees, if any. Income generated from advance
withdrawals of the Grant (if any) will be disclosed in the SOEs and audit reports submitted to IFAD.
SOEs submitted to IFAD shall be in the currency of the Agreement. IFAD shall not accept SOEs
submitted in any other currency.

3.9 Audit

The Recipient shall have its institutional financial statements audited on a yearly basis in accordance
with international auditing standards or other auditing standards acceptable to IFAD. In accordance with
the IFAD Handbook for Financial Reporting and Auditing of IFAD-financed Projects, the Recipient shall
ensure that the audit covers the entire Project Implementation Period.

If the total amount of the Grant is less than or equal to two hundred United States Dollars
(USD 200 000), the Recipient shall submit to IFAD a Statement of Responsibility on the SOEs presented
to IFAD. Both the institutional audited financial statements and the Statement of Responsibility on the
SOEs must be submitted to IFAD within six (6) months of the end of the Recipient's Fiscal Year. The

gecipient to IFAD must submit a final Statement of Responsibility on the final SOE by the Grant Closing
ate.

If the total amount of the Grant is more than two hundred thousand United States Dollars
(USD 200 000) or equivalent, the Recliplent shall provide a separate Audit Opinion on SOEs presented
to IFAD, which may be either annexed to the institutional audited financlal statements or submitted

! The IFAD Handbook for Financlal Reporting and Audlting of IFAD-financed Projects ls avallable at:
https:/iwww.ifad.org/en/document-detail/asset/3964 1638.
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separately. Both the institutional audited financial statements and the Audit Opinion on SOEs must be
submitted to IFAD within six (6) months of the end of the Recipient's Fiscal Year. A project-specific
Audit Opinion on the final SOE must be submitted to IFAD by the Grant Closing Date.

In case the Project Implementation Period is less than or equal to eighteen (18) months a single Audit
Opinion on the final SOE covering the entire period may be submitted by the Grant Closing Date.

IFAD may engage independent auditors of its choice to audit the accounts relating to the Grant. IFAD
may finance the cost of such audit by withdrawal from the Grant proceeds.

3.10  Representations and Warranties of the Recipient

The Recipient makes the following representations and warranties to IFAD as of the Effective Date and
at all times during the Project Implementation Period: (i) the Recipient is duly organized and validly
existing under the laws of the jurisdiction in which it is registered; (ii) it has the power and authority to
receive the Grant proceeds and to execute and deliver the Agreement and discharge each of its
obligations thereunder, and has taken all necessary corporate action to authorize such execution,
delivery and discharge; (jii) neither the execution, delivery or performance of the Agreement by the
Recipient, nor compliance with the terms and conditions thereof, will contravene any application of any
law, regulation, court order or other legal norm to which the Recipient is subject; will conflict or be
inconsistent with, or result in the breach of, any agreement or understanding to which the Recipient is
a party; or will violate the constitutional documents of the Recipient; (iv) the Recipient is not insolvent
and is not the subject of any bankruptcy, insolvency or other similar proceedings; (v) it has not engaged
in Prohibited Practices with respect to the Grant; (vi) it has not engaged in any acts of Sexual
Harassment, Sexual Exploitation and Abuse and (vii) no official or employee of IFAD has received any
direct or indirect benefit in connection with the Grant. The signature of the Agreement by the Recipient
constitutes (i) its consent to be bound thereby and (ii) an acknowledgement that the Agreement
constitutes the legal, valid and binding obligation of the Recipient, enforceable in accordance with its
terms.

3.11  Suspension

IFAD may suspend, in whole or in part, the right of the Recipient to request and receive disbursements
of the Grant or any other grant or contribution from IFAD if (i) the Recipient has failed to perform any of
its obligations under the Agreement (ii) credible allegations of Prohibited Practices in connection with
the Recipient and/or the Project have come to the attention of IFAD; (jii) credible allegations of acts of
Sexual Harassment, Sexual Exploitation and Abuse in connection with the Recipient and/or the Project
have come to the attention of IFAD; (iv) any of the representations or warranties of the Recipient
contained in paragraph 3.10 were not valid or correct or have ceased to be valid or comrect; (v) IFAD
has determined that a situation has arisen which may make it improbable that the Project can be camied
out successfully; or (vi) IFAD has determined that any amount of the Grant has been used to finance
an expenditure other than an Eligible Expenditure and the Recipient has failed to refund such amount
in accordance with paragraph 3.17 below.

Such suspension shall continue until (i) IFAD is satisfied that the reason for the suspension no longer
exists, or (i) IFAD decides to terminate the Agreement in accordance with paragraph 3.12 below.

3.12  Termination

The Agreement shall remain in effect until the complete performance by the Parties of their respective
obligations under the Agreement, or any other date mutually agreed upon by the Parties. IFAD may
terminate the Agreement if (i) the Recipient fails to provide all documentation required under paragraph
3.3 for disbursement of the first instalment of the Grant within three (3) months of the Effective Date; (ii)
the Recipient has materially failed to perform any of its obligations under the Agreement; (iii) credible
allegations of Prohibited Practices in connection with the Recipient and/or the Project have come to the
attention of IFAD without the Recipient having taken timely and appropriate action, satisfactory to IFAD,
to remedy the situation; (iv) credible allegations of acts of Sexual Harassment, Sexual Exploitation and
Abuse in connection with the Recipient and/or the Project have come to the attention of IFAD without
the Recipient having taken timely and appropriate action, satisfactory to the IFAD, to remedy the
situation; (v) any of the representations or warranties of the Recipient contained in paragraph 3.10 were
not valid or correct or have ceased to be valid or correct; or (vi) IFAD has determined that a situation
has arisen which makes it improbable that the Project can be carried out successfully.
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3.13  Liability beyond Termination

The obligations assumed by the Parties shall survive the early termination of the Agreement to the
extent necessary to permit the orderly conclusion of the Project; the withdrawal of personnel, funds and
property; the settlement of accounts between the Parties and the settlement of contractual liabilities that
are required in respect of any personnel, sub-contractors, consultants or suppliers, provided, however,
that in the event of early termination of the Agreement by IFAD for any of the reasons set forth in
paragraph 3.12 (Termination) (except for (vi)), the Recipient shall have no right to receive any further
disbursements of the Grant or other compensation from IFAD.

3.14  Supervision and Evaluation

The Recipient shall facilitate all activities related to the supervision, evaluation or review of the Project
carried out by IFAD or third parties authorized by IFAD during the Project Implementation Period and
for five (5) years thereafter.

3.15 Records and Documents

The Recipient shall maintain adequate records, accounts and documents (including electronic records)
to reflect its operations related to the implementation of the Project until the Grant Closing Date, and
shall retain and adequately store such records, accounts and documents for five (5) years thereafter.

3.16 Taxes

The proceeds of the Grant shall not be used for the payment of taxes which are determined by IFAD to
be excessive, discriminatory or otherwise unreasonable.

3.17 Refund

If (I) IFAD determines that any amount previously disbursed to the Recipient shall not be required to
cover further payments for Eligible Expenditures; or (i) IFAD determines at any time that any amount
previously disbursed to the Recipient has not been exclusively used in accordance with the
requirements of the Agreement, the Recipient shall, promptly upon notice from IFAD and in any case
within three (3) months of the notification, refund to IFAD such amount in the currency of payment. Any
remaining balance previously advanced by IFAD shall be refunded by the Grant Closing Date.

3.18  Visibility and Rights of Reproduction and Distribution

(a) IFAD will be entitied to all intellectual property and other proprietary rights including, but not limited
to, patents, copyrights, and trademarks, with regard to products, processes, inventions, ideas, know-
how, or documents and other materials which the Recipient has developed under the Agreement and
which bear a direct relation to or are produced or prepared or collected in consequence of, or during
the course of, the performance of the Agreement. For the sake of clarity, IFAD's retention of proprietary
rights does not exclude the Recipient's right to be identified as the author of a work and other related
unalienable moral rights, as the Recipient may be entitled.

(b) IFAD will provide the Recipient with a non-exclusive, royalty free, worldwide, perpetual, non-
transferable license to use, reproduce, and adapt the intellectual property of and other proprietary rights
to products, processes, inventions, ideas, know-how, or documents and other materials which the
Recipient has developed under the Agreement by any method now known or later developed.

(c) In the event of the production of any written, audio-visual, and/or information technology material
connected with or resulting from the Project by the Recipient and intended for limited or general
publication, the Recipient shall obtain IFAD's prior authorization in writing in order to acknowledge that
the Project was carried out with the funding of IFAD and to display in an appropriate way IFAD's official
logo.

(d) All publications by the Recipient pertaining to the Project that have received funding from IFAD, in
whatever form and whatever medium, including to the intemet, shall carry the following disclaimer: “This
document has been produced with the financial assistance of IFAD. The findings, opinions,
interpretations and conclusions expressed in this publication are those of the authors and do not
necessarily reflect the views of IFAD, its Executive Board, its Members, or any Member State they
represent. IFAD does not guarantee the accuracy of the data included in this work. The boundaries,
colours, denominations, and other information shown on any map in this work do not Imply any
judgement on the part of IFAD conceming the legal status of any territory or the endorsement or
acceptance of such boundaries.”.
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3.21  Pnvileges and Immunities

Nothing in the Agreement or in any document relating thereto shall be construed as constituting a waiver
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